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llcllc Terre Realty Limitcd AND I1'S SUBSIDIARY

COMMENTARY OF THE DIRECTORS
r.OR TI.Itr YEAR ENDBD 31 MAIICII2O2O

The directors present the aucliteci financial staternents of Belle Terre Realty Limitcd (the "Company")
ancl that of ils subsidiary for the year endeci 31March2020.

PRTNCIPAI, ACTIVITY

The principal activity of the Compa:ry is investment holcling and that of its subsicliary, Oasis Holding
(FZC), incorporatecl in Unitecl Arab Ernirates ("UAE"), is to engage in investment of its own financial
resoul'ces. The Company together i,vith its subsicliary, (the "Subsidiary"), are referred to as the'oGroup".

RESULTS AND DIVIDI'NI)

The resr-rlts of the Group and the Company for tlie year are shown in the statetrent of profit or loss ancl
other comprehensive income and relatecl notes.

No cliviclencl has been paid ol declared fol'the year under revier,v (2019: USD Nil).

DIRECTORS

The present nrembersirip of the Board is set out onpage2.

DIRIICTORS' RESPONSIBII,N'IBS IN RE SPNCT OF' T}IE, F'INANCIAL STATEMENTS

Company larv requires the directors to prepare financial statements for each financial year, which present
flairly the fnancial position, financial performa:rce ancl cash flows of the Group and the Company. In
preparing those financjal statcmcnts, the clirectors are required to:

select suitable acsor-urting policies and thcn apply thern consistelttly;
make juclgcments aucl estimates that are reasonable alclprr:clent;
state r,r,hether applicable accounting staldards have been follor,ved, subject to any material
departures disclosecl ancl explainecl in the financial statements; and
prepare the financial statements on the going concem basis unless it is inappropriate to presume that
Group and the Cornpany will continuc in business.

The directors h¿rvc confimreti thal they have complied with the above requirements in preparing the
tinzurcial statements.

The clirectols ale responsible lol lieeping propel accounting recorcls which disclose with reasonable
accuraoy at any tinle the fìnurcial position of the Grou¡r ancl the Company and to enable them to ensrtre
that the fìnancial statenrents comply rvith the it4auritir-¡s Companies Act 2001. They are also responsible
lbr sal'eguarding the assets of ihe Group and the Company ancl hence fbl taking reasonabie steps tbr the
prcvcniion ancl detcction of fì'ar-rd ancl other ilregulalities,

AUDIT'ORS

J

'l'hc audjtors, Ncxia llakcr &;\rensolr, have indicatecl theit'willingness to continue in off-lce until the
rrc.rt Annrral \4cctr nu.
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CBRTIFICATB FROM THE SBCRETARY UNDBR SBCTION 166 (d) OF THE MAURITIUS
COMPANIES ACT 2OO1

We certify to the best of our knowledge and belief that we have filed with the Registrar of Companres

all such returns as are required of Belle Terre Realty Limited uncler the Mauritius Companies Act 2001

during the financial year ended 31 March 2020.

For SANNE Mauritius
Secretary

Registered office:

IFS Court, Bank Street
TwentyEight
Cybercity
Ebene 72201
Mauritius

Date: 22 June2020
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INDEPENDENT AUDITORS' REPORT

TO THE SHAREHOLDBR OF BBLLB TERRE REALTY LIMITED AND ITS SUBSIDIARY

Report on the Financial Statements

Opinion

We have audited the financial statements of Belle Terre Realty Limited (the "Company") and its
sutrsidiary (together referred to as the 'oGroup"), set out on pages 8 to 44 which comprise the
statement of financial position as at 31 March 2020, and the statement of prof,rt or loss and other
comprehensive income, statements of changes in equity and statement of cash flows for the year then
ended and uotes to the financial statements, including a summary of significant accounting policies.

In our opitrion, the financial statements give a true and fair view of the financial position of the Group
and tlre Company as at 31 March 2020 and of its financial performance and its cash flows for the year
then ended in accordance with International Financial Reporting Standards (lFRSs) and comply with the
Mauritius Companies Act 2001.

Basís for Opinion

We conclucted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditors' Responsibilities for the
ALlclit of the Financial Statements section of our report. We are independent of the Company in
accordance with International Ethics Standards Board for Accountants (IESBA Code), Code of Ethics
f'or Professional Accountants, and we have fulfìlled our other ethical resþonsibilities in accordance with
IESBA Code. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis ftrr our opinion.

Other Information

The directors are responsible for the other information. The other information comprises the
Commentary of the Directors and the Certificate from the Secretary. The other information does not
include the financial statements and our auclitors' report thereon.

Our opinion on the financial statements does not cover the other information ancl we do not express any
l'ornr of asslìrance conclusior-r theleon.

In connection witl-r our audit of the financial statements, our responsibilities is to read the other
iltl'ormation and, in doing so, consider whether the other inftrrmation is llaterially inconsistent with the
financial statements or olrr knowledge obtained in the audit. or otherwise appears to be rnaterially
nrisstated. If'. based on the work we have performecl, we conclucle that there is a niaterial misstatement
o1'this other information, we are required to report that fact. We have nothing to report in this regard.

Direclors' Responsíbilities for the Finonciul Statements

'i'he clirectt)rs ¿tre responsible f.or the preparation and f¿rir presentation of thc'se linancial statements in
accorcl¿urce u,ith IFRSs and in cornpliance with the requirenrents of thc MaLrritius C'onr¡tanies Act 2001.
ancl fìrr such internal control as the clirectors cletermine is neccssary 1o enablc the preparation o1'l'inancial
stalcnrel.ìts that arc 1l'ee fi'onl material n-risst¿rtcr-l-rcnt. whether clLre to f raucl rlr clrol-.
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INDIìPF],NDENT AT]DITORS' REPORT

TO THE SHAREHOLDER OF BELLE TERRE REALTY LIMITED AND ITS SUBSIDIARY

Report on the Financial Statemcnts (continued)

Dírectors' Responsíbilities for the Financial Stotements (continued)

In preparing the financial statements, the directors are resporlsible for assessing the Group's and the

Company's ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the directors either intend to liquidate
the Group and the Company or to cease operations, or have no realistic alternative but to do so.

Auclitors' Responsíbilities for the Audit of tlte Fittnnciol Statenrcnts

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are

free lrom material misstatement, whether dr:e to frar-rd or error, and to issue an auditors' report tl-rat

includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an

audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the

aggregate, they could reasonably be expected to influence the economic decisions of users taken on the

basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also,

. Iclentify and assess the risks of material rnisstatement of the financial statements, whether clue to

fraud or error, design and perf-orm ar-rdit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not

detecting a material misstatement lesulting from fi'aud is liigher than fol one resulting frorn error, as

fraud may involve collusion, forgery. intentional omissions. rnisrepresentations, or the override of
internal control.

. Obtain an unclerstanding of internal control relevant to the audit in order to design audit procedures

that are appropriate in the circumstances. bnt not J'or the purpose of expressir-rg an opinion on the

effectiveness of the Group's and the Cornpany's intenral control.

. Evaluate the appropriateness of accourrting policies usecl ancl the reasonableness of accoutttittg

estimates and relatecl disclosures tr-racle by thc clircctors.

. Conclude on the appropriateness of the director's use of the going concern basis of accounting and

basecl on the andit evidence obtained. whethe'r a rnaterial uncertainty exists relatecl to events or

conditions tl-rai may cast signilìcant cloubt on thc Group's ancl the Corrpany's ability to continue as

a going col1cen1. If we conclucle that a malcrial uncertaint;,exists. we are rec'¡uirecl to clrau, attention
il'l our auclitors'report to the relatecl clisclosr-rres in the lìnaucial st¿ìtellrenls or'. i{'such clisclosurcs are

inaclequate. to ntocÌify our opinior-r. Our conclusions are basccl on the auclit eviclence obtainccl up to

the ciate of'our auclitors' l'eport. FIor,r,cvcr" lìrtL¡l'e cvcnts or conclitious u'ì¿ì\' c¿ursc the (ìroLrp ancl the
('rrrnpltrr¡ ttl cc¿rsc trl contillttc lts a grlirtr c()tlce l'tì.

.---.- - .¿ é;À-ga. ..-
--^".1r.f,ãe '-
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INDEPBNDENT AUDITORS' RBPORT

TO THE SHAREHOLDER OF BELLB TBRRE REALTY LIMITED AND ITS SUBSIDIARY

Report on the Financial Statements (continued)

Autlitors' Responsibilities for the Auclit of tlte Financial Statements (continuecl)

o Evaluate the overall presentation, structure and content of the financial staternents, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

'We 
communicate with the directors regarding, among other matters, the planned scope and timing of the

audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Other Motter

This report is made solely to the Company's shareholder, as a body, in accordance with Section 205 of
the Mauritius Companies Act. Our audit work has been undertaken so that we might state to the
Company's shareholder, as a body, those matters that we are required to state to them in an auditors'
report.and'for no other purpose. To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the Company and the Company's shareholder, as a body, for our
audit work, for this report, or for the opinions we have formed.

Report on Other Legal and Regulatory Requirements

Mauritius Companies Act 2001

We have no relationship with or interests in the Company and its subsidiary other than in our capacity as
auditors.

We have obtained all infbrmation and explanations we have required

In ottr opinion. proper accounting records have been kept by the Cornpany as far as it appears lì'om our
examination of those records.

Nexia Baker & Arenson
Chartered Accountants

Nitin Kumar Sobnack FCCA
Licensed by FRC

Date

Tanvi.Bhowaneedin
Typewriter
22 June 2020
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Belle Terre Realty Limited AND ITS SUBSIDIARY

STATEMENT OF FINANCIAL POSITION AS AT 3I MARCH 2O2O

*."::..¿.æ-, -

ASSBTS
Non-current assets

lnvestrnent propefty
Investment in subsidiary
coffìpany

Investment in associated

company

Current assets

Receivables and prepayments

Cash and cash equivalents

Total assets

EQUITY AND LIABILITY
Capit:rl and reserves
Stated capital
Currency translation reserve

Revenue deficit

Non-control I irrg interest

Current liability
l-rade and other payables

216,701 138,555 5,349 13,047

27,915,828 28,290,37 | 22,535,832 22,570,581

The Group The Company
Notes 2020 20t9 2020 2019

USD USD USD USD

6 12,056,573 12,502,21I

6,887,929 6,901 ,929

8 15,642,554 15,649,605 15,642,554 15,649,605

27,699,127 28,151,816 22,530,483 22,557,534

9 68.920

69,635

7

68,267

148,434

1,988

3,361

1,938

ll,l09

l0

ll

22,784,233

5

(27,ttl)

22,784.233 22,784,233
(3 l)

(t02,623) (257,364)

22,784,233

(218,022 )
22,,757,127

4,844,809

22,566,211

27,601,936 28,t94,361 22,526,869 22,566,211

313,892 96,0 r 0 8,963 4,370

22,681,579 22,526,869
5,512.782

Total equity and liability 27,915,828 28.290.311 22,535,832 22.570.581

Approvecl bythc Board for issue on 22.June 2020 ancJ signecl on its behalf'b1,'

I)irectol' l)irectur

'l'hc notes on llagcs l3 to 44 lìl'rl an intesr'¿ìl par'1 of'thesc fìnalrcial statcnrcnts.
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lJellc'l'erre Realiy Limitecl ÀND ITS SUBSIDIARY

S'I'ATEMENT OF PIìOFIT OR I,OSS AND OTI.IER COMPRE}IENSIVD INCOME
FOR I'I-IE YEAR DNDEI) 31 MÀIICH 2O2O

Notes 2020 _.. 2019

USD

(211,020)

5 101

The Group The Coqpany
2020 2019

USD USDUSD

Ret'enrte
lncome from retrtal properties (Net)

Other income

Ilx¡renses
Licence fees

Professional fees

Audit fee

Bank charges

Other experises

Operatiug profìt/(loss) for the year

Share of loss of assoçiatecl coulpally

Profit/(loss) bclb re taxation

Taxation

Ilrofit/(loss) for the year

Other corn¡lre hensive inconre
Excharrgc dillercnce otr translating

lìrreign o¡reraliort

'lotal com¡l'ehensive (loss)/iucomc for
the year

(Loss)/profìt af f ribulable 1o:

Ou,ners o1'the Cornpally
Nou-ConlrclIing interests

'fotal comprchensivc inconte/(loss)
attribrrlr¡bl(: to:
Orvncrs of tlre Conpan¡r

Non-ControII ir.rg ilì lrrlesIs

168.507 (21 I -319)

USD

159,896
8,611 96

9

IL

8

6

11,280
20,872

7,935
7,240
6,332

12,047

13,679

3,990
865

3,115

2,100

13,619

3,990

865

2,250
20,872
7,935
1,240

47,659 34,296 32,297 20,634

120,848

(7,0s1)

(245,615)

(6,134)

(32,291)

(7,051)

(20,625)

(6,134)

5

173,797 (251,"149) (39,342) (26,7 59)

113,797 (251,749) (39,342) (26,759)

(4)

1t3,79',1 (2s1,7 s3) ,. (39,342\ (26,7 s9\

(39,3,12) (26.159)'75,512

38,285
{1 es,s02)
(56,247)

___]w23- __ßsuy- 
--ç2;42ù-

(26,159)

(r e5.s0s)
(s6,248)

(39,i42) (26,159)

113 '79',1 , (2s1.153) (391342)

75,512

3å1,285

l'hc rrotes on pages l.l 1o 4,i [ìrrnl an irìtegral palt of tlresc financial statelnents.

(26,159)



BeÌls Terre Iìealtv Limited AIYD ITS SIiBSIDIARY

STi\TENTENTS OF CHANGES IN EQUITY
FOR TIII, YEAR EI{DED 31 MÀRCH 2O2O

'['he Groul¡

#
tÅ

'a

Stated
capital

Foreign
currency

translation
reserve

Revenue
deficit

Attributatrle to
owners of the

Company
USD

22,873,649

(195,502)

(3)

3,435

22,687,519

7\ 51)

36

__2Js1_g_

Non-controlling
interests Total

At I April2018

Loss for the year

Other comprehensive loss for the year

Adjustmcnt

Rcfund of capital contribution cluring the year

Ar 3l March 2019

Loss tbr the year

Adjustrnent

Rcfund of capital conû-ibution durìng tlre year

Ar 31 \farch 2020

USD I]SD

22.784,233 (3,463)

(rJ

3,435

22,784,233 (3 1)

36

22.784.233

USD

92,879

(195,502)

0a2,623)

75,5r2

(27.711\

USD USD

5,73L,034 28,604,683

(56,247) (2s1,749)

(1) (4)

1,r42 4,577

(163,146) (163,146)

5,512,782

3 8,285

12

(706,270)

28,t94,361

113,797

(706.270)

4.844.809 _z'6aJê25*

t
üd

ì1

å
ül

*
t$
f..

Ë.

48

t
ff
Ë
5

:.

'lhe nr-rtes on pages 13 to 44 fonn an integral part of these fina:rcial statements.
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Belle'I'erre Realty Lilnited AND ITS SUBSIDIARY

S'I'ATEMENTS OF CI.IANGF]S IN EQUITY
FOR TIIE YEAR ENDED 31 MARCI'I 2020 (CONTINUtrD)

:#iüÉ*ffËr*..',

11

The Cq.mpany
Stated

capital
lìevenue
deficit Total

USD USD USD

At 1 April2018 22,784,233 (191,263) 22,592,974

Total cornprehensive loss for the year (26,759) (26,759)

At 31 March2Al9 22,784,233 (218,A22) 22,566,211

T'otal comprehcnsive loss for the year (39,342) (39,342)

At 31 March2020 *_21Ê!Æ= 
--ß#eL -ryærffi-

'Ihe notcs on pages i3 to 44 forrn an integral palt of these financial statelnents.
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Belle 'I'erre lìealty Limitecì AND ITS SUBSIDIARY

STATEMENT OF CASIÌ FI,OWS
}.OR T'IIII YITÄR trNDED 31 MARCIT 2O2O

*:ee*:e¡¡¡t*âÐ. .- . ' ì1à1*¡-¡g,.+;',r,,

l2

Cash flows from operating activities
Profi t/(loss) before taxation
Adjtslntents for:
Interest income

Share ofloss ofassociated company
Amoftisation and depreciation
Consolidation adjnstrrent
Exohange dilference

0¡:eratin g profit/(ìoss) before rvorl<ing
capital changes

Decrease/(increase) in receivables and

prepayments

increase/(<lecrease) in trade and other
payables

Net cash from/(used in) o¡rerating
activities

Cash florvs fl'om investing activities
Intel"est leceived
Refund by investec conlparly
Net cash from invesling activilies

Cash flows from financing activily
Arnount lefunded 1o shareholcler

Net cash uscd i¡r lìnancing activity

Net increase/(decrcase) in cash ancl

cash equivalcnts

Cash ancl casb equìvalejrts at beginnjrìg ol
the t,ear

Cash antl cash ec¡uivalcnts at cnd of
the year

The Group 'l'hc Companv
2t)20 2019 2420 2019

USD USD I]SD USD

113,797 (251,749) (39,342) (26,759)

Notes

I
(6)

7,051

447,813

Q,727)

(e)

6,134
447,618

4,517

(6)

7,051

(e)

6,134

12

I'l

14

1943

566,528 209,165

(29,981)
(32,29',t)

(s0)

(20,634)

2t7,882 19,959 4,593 (1,306)

?85,063 199 743 (27,',754) (2t,940)

653

6 9 6

20,000

9

20,000

6 9 20,006 20,009

(706,2',10\ 163 t46
('t06,210) (163,146)

78,799 36,606 (7,',t48) (1,931)

69,635 33,029 11,109 13,()40

148,434 69,635 3,361 il ,109

'l"hc notes on l)ag-es l3 to 44 iì.rlrn an iutcgrai pall of tliese iinancial stiltcillcnts
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Iìelle f'errc Realty Limited AND I1'S SUBSIDIARY

NO'I'ES TO TI.IE IîINANCIÂI, STATEMEN'T'S
FOR 1'HN YEAR NNDED 31 MARCII2O2()

1. General information

The Company was incorporated in Mauritius on 4 June 2008 as a private company limited by

shares, The Company holcls a Category 1 Giobal Business Licence issuecl by the Financial

Services Commission and has its registerecl office at IFS Cour1, Bank Street, TwentyEight,

Cybercity, Ebene 72201, Mauritius.

The financial statements comprise of the financial statements of thc Company and its subsidiary.

The fìnancial statements of the Group are presented in lJnitecl States Dollar ("USD"),. which is
the Group functional and presentation currency.

The principal activity of the Company is to act as an investment holding oompariy. The principal
activity of the subsidiary corlpany is described on page 3.

a Ilasis of preparation

(a) StalententoJ'cotnpliance

The fìnancial statements are prepared in accordance with ancl comply with International

þ-inanci al Reporting Stanclarcls ("IÌ"RS ").

(b) ß ¿t,v is o f rne as ur e Íne nl

The financial statements have been prepared on a historical cost basis except for fìnancial

assets and liabiiities lvhich are measurecl at fair valtle.

(i) Functional ancl ¡tre,sen,talion currency

'ì'he Group's ancl the Company's functional ancl presentatiou clirrency is USD and all
values are roundecl to the nearest Doliar, USD is the curlency of the prirnary economic

environment in which the Gloup zurcl the Company operates and their perf'ormance ale

er¡aluated ancl their liquidity arc uranagecl in USD.

(ii)'li'unsuclionsancllsalctnce,s'

Foreign cullency transactions ale translatecl into the hrnctional cutrency using the

exchange rates plevailing at the dates of the transactions. N4onetary assets ancl liabilities
clenominated in foreign cun'enoies ate rctlanslatcd at year-end exchange lates anrl

di1'fercnccs in exchange at'e accountcd ful in the st¿tteurcnt of profit or loss ¿tncl other

complehensive incomc.
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IJelle'I'errc Realty I.,imitcd AND IT'S SUBSIDIAIIY

NOTES TO T}IE FINANCIAI, STA'TEMR,NTS
I'OR T'HN YEAR INDIID 31 MARCI{ 2O2O

2. ì]nsis of preparation (continuerl)

(c) Use of estintotes andjzLdgmenl

The preparation of financial statements in conformity with IFRS requires management to

make estimates and assumptions that affect the reported arnounts of assets and liabilities
and clisclosure of contingent assets ancl liabilities at the end of the reporting period and the

reported amounts of revenues and expenses during the reporlirig period. Actual results
could differ from those estimates,

(d) Basis of consolidal:ion

The financial statements incorporate the result of Belle Tene Realty Limited (the parent

conrpany) and that of its subsidiary, Oasis Holding (FZC) together referred to as the

"Group". The reporting períod of the parent company and the Subsidiary is 31 Malch
2020. Subsidiaries are all entities over which the Company has the power to govem the
Iìnancial and operatrng policìes generally accompallyirrg a shareholding of more than one

half of the voting rigirts. Subsiclìaries are from the clate on which control is transferred to
the Compaly. They are de-cclnsolidated liom the date that control ceases.

3" Accounting policics

(a) Starrdards and anrenclments that arc effective for aruual periocls begiming en or afrer 1

JsruarJ2Ql9

.IFRS 16 'Leases'

IFRS 16'Leases'replaces L¡\S l7'Leases'along with tluee Interpretations (IFRIC 4
'Determining ivhcther zrn Arrangement contains a Lease', SIC 15'Operating Leases-

incentives' ancl SIC 27 'Er¡aluating the Substance of Transactions Involving the Legal
Fol'm of a L,ease'), llìlìS l6 inlroduces new or amencled requirements with respect to
lease accounting. It intloduces significant clranges to lessee accounting by removing the

distinction betr.veen operating and hnance lease ancl requiring the recognition of a right-
of'-use asset and a lease liability at comllenceurent fbr all lea.ses, except for shorl-term
leases and leases of low v¿iluc asscLs. In contrast to lessee accounting, the requirements
for lessor accounting have rcrnained largely unchangecl. The stanclald is not expected to
impact the Groq: and the Conrpany as it is not relevant to tire Gloup's ancl the
Cornpanv's aclivit ics.
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Belle l'erre Rcalty Limitcd AND II'S SUBSIDIAIìY

NOTNS TO THtr FINAì\CIAI, STATBMENI'S
IîOR'T'HII YEAR ENDI'D 31 MARCI.I2O2O

3. Accounting policies (continued)

(a) Stanclarcls and amendments that are effective for amual periocls beginning on or after 1

Jaaay2ßl9(continued)

. IITRIC 23 Uncertnínty over Income Tux Treatmenls

The Gloup and tire Cornpa:ry has adoptecl iFRIC 23 for the first time in tJre current year.

IFRIC 23 sets out how to deterrnine the accounting tax position when there is uncertainty
over income tax treatments. The Inteqrretation requires the Group and the Company to;

. cietermine rvhether uncertain tax positions are assessed separately or as a group; and
r assess rvhether it is probable that a tax authority rvill accept an uncertain tax

treatrnent usecl, or proposed to be used, by an entity in its income tax filings:
* If yes, the Group and the Company should cletermine its accounting tax position
consistently lvith ihe tax treatment used or pla"nned to be used in its income tax
frlings.
* If no, the Group and the Company should reflect the effect of uncertainty in
determining its accounting tzur trlosition using either the most líkely amount or the
expected value method,

.flre acloption of IITRIC 23 has no impact on the Group and the Company's tinancial
.statements.

.,¿f1l^ç 9 PrepaynrcnÍ Fentures with Negøtive Compensctfion. (Anrendments to IIIRS 9)

'l'hc Group ancl thc Cornpany has adopted the amendments to IFRS 9 f'or the first time in
thc cun-ent year. ll'he amendments to IFIIS 9 ciarify that for the purpose of assessing
urhelher a prepayment feature meets the 'solely payments of principal and intcrcst'
(SI'}PI) condition, the party exercising the option may pay or receive reasonable
compensation fr¡r lire prepayrnent irrespective of the reasou for prepaynrent. In othcr
rvords, ñnancial assets with prcpayment features r,vith negative cornpensation clo not
autor¡aticaliy fail SPPI.

'fhe adoption of IFRS 9 clicl not have any impact on the Group and the Cornpany's
flnancial staternents.

. L4S 2B Long-terrn f nteresÍs in. Associutes und Joi.nt l/entu.res (Anzendtnents to IÁS 28)

The amenclnrent clarifrres that IFI{S g, including its impairment requirements, applics to
other lilrancial instrliments in all associate or joint ventuLe to rvhich the eqLrity nlethoil is
not a¡rp)iccl.'l'hese include long-ternr intercsts that, in substance, f'on-n pafl of tJre entity's
net inr¡cstlrrent in an ¿rssociutrr or.ioint verìtrue. lhe stanclard is not expectecl to irnpact lhc
Crou¡; anci lhe Conrpany ¿is it is nol rclcvant to thc Group's ancl the Company's activitics.
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3. Accounting policies (continuecl)

(a) Standards ancl amendments that at'e effecttve for annual neriocls besinnins on or after I

Janr-raly 20 I 9 (continued)

. Annuul Improvenrcnts to IFRS 2015-2017 Cycle

The Amual Improvements inclucle amendments to four Stanclarcls

The arnendments clarify that the Group and tlre Company should recognise the jncome

tax consequences of dividends in profit or loss, other comprehensive income or eqttity

according to r,vhere the Group and the Company oliginally recognised the transactions

that generatecl the clistribLrtable proftts- This is the case irrespective of whether clífferent
tax rates apply to clistributecl and unclistributed profìts. The standarcl has no in-rpact on the

Group's and the Courpany's fina.ncial statements.

The amendments clarify that if any specì1ic borrowing remains outstancling aller the

related asset is reacly fol its intenciecl Ltse or sale, that bonowing becomes parl of the

ftincls that an entity borrolvs generally r,vhen calculating the capitalisation rate on general

borrorvings. The statndard has no impact on the Group's and the Company's fìnancial

statements.

The amendments clarify that r,vhen the Group and the Company obtains oontrol of a

business that is a joint operation, the Gloup ancl tlre Cotnpany applies the requirements

for a bLrsiness combination achìevecl in stages, inclucling remeasuring its previously helcl

interest (PIII) in the .ioint operation at fair value. The PI'II to be remeasured includes any

unrecognisecl assets, liabilities and goodwill relating to the joint operation. The sta¡ldarcl

h¿rs no irnpact on the Group's and the Compatry's fìnancial statcnlcuts,

'l'lrc amcnclnìenls clarity that when a pat'ty th:rt participates iu, but cloes not have joìnt
control of, a joint operation tliat is a business obtains ioint contt'ol of such a joint
opera(ion, the Group anci the Cornpany cloes not rcnreasurc its PIII ìn theioint operatiorr
'l'he stanclard has no impact ou the Group ancl the Cornpan¡"s fìnancial st¿ìtelleltt.s.
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J. Accountin g policics (continued)

(a) Standards an{amqndrnents that arg efTective f'or annual peliods begirurins on or aftcr I
.Ianuar)¿ 201 9 (continuecl)

. Plan Amendmettt, Curtu.ilntent ot'Seltlement (tlnrc,ndments to IAS 19)

The alnendments clalify that the past senrice cost (or of the gain or loss on settlement) is

calcr-rlated by measuring the defrned benefit liability (asset) r"rsing updated assutnptions
and comparing benefìts offered and plan asscts befbre ancl after the plan amendment (or
cuftailment or settlement) but ignoring the efTect of the asset ceiling (that may arise when
the definecl benefit plan is in a surplus positíon). IAS 19 is uow clear that the change in
the effect of the asset ceiling that may result fì'om the plan amenclment (or curtaihnent ol'

settlement) is deterunineci irr a seconcl step and is recognised in the normal lnarurer in
other comprehensive incomc, 'l'he paraglaphs that relate to measuring the curreut selvice
cost and the net intere.st on the net clefirnecl benefit liability (asset) have also been

amenclecl. The Group and thc Company will now be reqnirecl to use the updated
assumptions from this remeasulement to detemrine curLent .selvice cost and net ìnterest
for the remainder of the leporting period after the change to the plan- In the case of the

net interest, the arnendments make it clear that for the peliod post pian amendment, the
net interest is oaloulated by multiplying the net clefinecl benefit liability (asset) as

lerneasnlcd uncier iAS 19:99 rryith the cliscount rate usecl in the relneasurernent (a1so

taking into account the eflèct of contributjons ancl benefit payments on the net clefinecl

bc,nefit liability (asset)).

TJre stanclarcl is llot expectcd to impact the Group ancl the Company as it is nol relevant to
the Group and the Company's activities.

(b) arrcl to exl Standarcls that are not et

. /1¡RS 17 Insurnnce ConÍracts

llìRS 17 c.stablishes rhe lrlinciples I'or the recognitiou, measulement, presentation ancl

clisclosure oJ insurance contracts ancl supcrscdcs IFRS 4lnsulance Contracts. IFRS 17

outlines a gencral moc[cl, rvhich is modificd for insurancc contracts wilh dircct
participation fèatures. clescribccl as the varierble lee approach, The general moclel is
simplifiecl if celt¿rin cliteria aLe nlet by nreasuring, the liability for relnaining coverage
using thc premium allocation approach, 'I'hc gcncral model uses current assutnptions to
estjmate the amount, timing ancl unccrtairrty of'future cash flows ancl it cxplicitll,
mcasul'es thc cost of'that uncert¿rilit\'. Jt takc,s into account marl<et ìnterest rates ancl the
irlpact o1' policyholders' options ancl guaranlccs.

'l'hc Stanciarcì is cflectivc lbl annual repolting periods beginning on ol' ¿r1icr I ,lanuan,

2021. with ear:ly applicatiorr lrcrrnittccl. lt is applietl rctrospcctir,,cìy unicss irnpracticablc:,
ìn r,vhich caso thc nrodi1ierl retrospcctivc appioaclr or thc fhir valr-re approach is irp¡rìictl.
Arr c.rposr-re drali AnrenclulcnLs to IFRS l7 atldres,scs oonooms aud irnplcnrent¿tl-ion

challcngcs lhat rvcrc iclcntitìccJ alicl' llìlìS l7 u'ns publishecl. Onc ol'1hc nrain chanecs

proposer-l ¡s thc clclèrral ol'thc rlatc o['initial a¡rplication rif'llìRS l7 b1,onc )'cíìr ti) ¿innual

pcriocls bc-lliuning. on or alicr I -lanulr')'2022.

ancl have not been aclop:lqd çarly bl, the Gloup and the Çg¡Up.a0y
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3. Accounting policies (continued)

(b)
(continuecl)

'//'T,S l7 Insurance Contructs (continued)

For the purpose of the transition reqnirements, the date of initial application is tlie start if
the annual i^epor.ting period ín which the entity first applies the Standard, anci the

transition date is the beginning of the periocl immediately preceding the date of irritial

application.

. .¿f,¿R,ç 10 and IÁS 28 (amentlments) Søle or Conlrihution of Assets ltetween un

Investor øntl its Associate or Joittt Venture

Thc amendments to IFRS 10 and IAS 28 cleal with situations rryhere thele is a sale or

contributiolr of assets between an investor and its associate or joint venture. Speciftcally,

the amenclme¡ts state that gains or losses resulting fi'om the loss of contl'ol of a subsidialy

that cloes not contain a business in a transaction with an associate or a joint ventttre that is

accou¡ted for r-rsing the equity rnethod, are recognised in the paletrt's proht or loss only

to the extent of the unrelatecl investors' interests in that associate or joint \¡enture.

Similarly, gairrs ancl losses resulting fi'om the relneasurement of investments retained in

any f'onler subsicìiary (tliat has become an associate or a joint venture that is accountecl

for usi¡g the ecluity method) to fair value are recognised in the tbrmer parent's profìt or

loss o¡ly to the extent of the urrelated investors' interests in the new associate or joint

r¡entnr.e. Tire elfective date of the amendments has yet to be set by the IASB; however,

eariier application of the amendments is permitted.

. DeJinitíort o.f ø ßusiness (Amendtnents to IFRS 3)

The a¡renclnents clalify that while businesses usually have outputs. otttputs al'e not

reqr.rired f'or an Ìntegrated set o1' activities ancl assets to cpralily as a btlsiness. 
-fo 

be

consiclerecl a business a.n acquired set of activities and assets must incluclc, at a minimutn,

an input a¡cl a substantive prooess that togethel signìfìcantly corrtlibr"rl.e to the ability to

create outpr,rts. Aclditional guiclance is providecl that hclps to clctermine r'r'hetller a

substantive process has been acquilecl. The amenclments inffoduce an optional

concentration tcst that perrnits a simplifìed assesslnent of whether an acquil'ed set of

activities ¿rnd assets is not a business. Unclcr the optional conoentration tcst. the acclttirecl

set ol activities and assets is not a linsiness if substantialÌ-v all ol thc fair valr-rc of tlie
gross assets acqr-rilecl is concentratecl in zr single identifiable asset or group ol'similar

asscts.

-l-hc 
antcndlncr-l1s at'c ap¡tlie<l prospectivcly to all busincss combinatiorrs ancl asseL

acqLtisitiotrs lbr rvhich thc acquisition clate is olt or aficr the iìrst anlltlal rcporting llcriod
bcgin¡ìr-rg on ol alict' I Ja¡uary 2020. rvith carlV applicatiotr permiflctl.



+dÕåÊf¿Ìy *r,ì+:,,rJsi*g;!i! :*ir';,,f¡ifrflÉ¡rd

llelle'ferrc Realty Limited AND I1'S SUBSIDIARY

NOTES'TO'|IIE FINANCIAI, STATIXMENTS
F'OR ]'HE YBAR ENDED 31 MARCI.I2O2O

*¿.-*"¡'{å*"!ry

19

3. Accounting policics (continued)

(b) Stardalcls, A,mçnd4re_nts and Interpretations to existing Standards that are not yet_effe_qtiy-9.

the and the (continued)

. Defi.nition of Materínl (Anrendmettts to IAS I and IAS 8)

The amendments are intended to rnake the clefinition of material ìn IAS I easier to
unclerstancl ancl are not intencied to alter the unclerlying concept of materia-lity in IFI{S
Sta:rclalds. The concept of 'obscuring' matedal infonnation with irnmaterial inforrnation
has been included as part of the new cleflnition. ll'he threshold for materiality influencing
users has been changed frorn 'coulcl influence' to 'oorúci reasonably be expected to
influence'.

The definition of matedal in IAS 8 has been replaced by a referenee to the clefinition of
material in IAS l, In acldition, the IASB amenclecl other Standards and the Conceptrial
Framework that contain a definition of material or refer to the terul 'tnatelial' to ensure

consistency,

The zunendrlents ale appliecl prospectively for annual periocls beginning on or ailer 1

January 2020, with earlìer application pennitlecl.

. Conceptual Frumework for Finøncial Reporting

Together with the revisecì Conccptr.ral l-ramework. which became effective upon
publication on29 March 201B, ihe IASB has also issued Amenclments to References to

the Conceptual Fmrnework in IFRS Stariclards. The document contains amenclments to
Iþ'I{S 2, IFRS 3, iFRS 6, IFRS 14, IAS 1, IAS 8, IAS 34, IAS 37, IAS 38, IFRIC 12,

IFRIC i9, IFRIC 20. IììRIC 22, and SIC-32. Not all amenclments, howeveL. upclate those
pronolrncenients r,r,ith regald to relerences to ancl qi.rotes lì'om the fì'amework so that they
ret-er to the revised Conceptual Framework. Sorne pronounccmcnts ate only updated to
indicatc which version of the Framer.vork they are ref-erencirrg to (the IASC Frameu,ork
aclopted by the IASII in 2001, the IASB lì'arnervorl< of 2010, or the new revisecl

Franrer,vork of 2018) or to jndicate that delÌnitions in the Standard have not been upclated

with the new cle{lnitions clevclopccl in thc revisecl Conceptual Fratnewo¡k. The
amenclments, u,here they actually arc rpclatcs. al'c cfltctive f'or amruai periocis begirming
on or after 1 .lanuary 2020, r,vith early application permittecl.
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J. Accounting policies (continuecl)

(c) Revenue f¡Qm contracts r¡,ith customels

The Group is engaged in the actjvity of ìnvestment of own financial resources.

Revelrue from contracts with customers is recognisecl rvhen the contl'ol of the goods or
services is transfèrred to the customer at an amount that reflects the consideration to
which the Group expects to be entitlecl in exchange fbr those goocls or services.

The Group recognises revenrÌe from conüacts r,vith customers basecl on a five-step model
as set out in IFRS 15:

lclerrtify the contracts with customers: A contract is clefined as an agrsement between
two ol' nrore paúies that creates enforceable rights arid obligations and sets out the
cliteda for every contmct lhat must be met.

Iclentify the performance obligations in the contract: A performance obiigation is a
promise in a contract u,itir a custonter to transfer a goocl or service to the customer.

Determine the transaction price: The transaction plice is the arnorrnt of consicJeration to
which the Group expects to be entitled in exchange for transferring promised goods oï
services to a custonrer, exclucling arnounts collectcd on behalf of third parties.

Allocate the lransaction price to the performance obligations in the contract: For a
contract that has mol'e thau one perfbnnance obligation, the Group and the Company
will allocate the transaction price to each perfornance obligation in an amount that
clepiots the aurount of consicleration to which Lhe Group expects to be entitlecl in
exchange 1'ol satislying each perlorrlance obligation.

Recognise t'evellue rvhen (crr as) the Group satisfìes a performance obligatior, at a point
in time oL ovcr time.

'fhe Group salislies a pct'fbr"rnance obligation and recognises revenue oveL time, if one of
the follorving criteria is met:

ïre customer sirnultzrneously receives and collsumes the bericfits
the Gl'oup's and the Company's performance as the Grouit perl'orms; or

provided by

'l'he Croup's pet'tbruance crcates or cnhances all asset that the cnstomer controls as the
asset is clcateci rtr enharrccc'l: or

'l'l-re Clor-rp's ltet'formatrcc clocs nol creale an asset lvith an alternative use to the Grorlp
ancl the Group has an enf'orce ablc right to p¿ìymcrìt f'or perf-orrnance completed io date.

1'hc Croup is rccntilcci to ¿ìsscss each olit.s contracts with customcrs to detenuine whether'

¡lcrfirrtttanc,c obli¡:atiott.s alc salisllecl rx'cr tiutc or at a ltoint in time in ol't'ler to cletcnniuc
th c r.r pproll'i atc nrclÌi oc[ of' l'cco gnisi ng t'cvenue.

I

2.

3'.

4

5
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-1 Accounting policies (continued)

(c) I{evsllusr frorn contracts with customers (continuect)

Intere,çt income

Interest income is recognised on the acclual basis.

Ditti¿Js7x¿¡ income

l)ividenci income is recognisecl when the shareholders' rights to receive payment have
been established.

(d) Rental income

Ilental income from operating leases is recognised, net of cliscounts, in accordance with
the terms of lease contracts over the lease temr on a straight-line basis, except r,vhen an
alternative basis is lrore replesentative of the pattern of benefits to be clerived fi'om the
leases assets.

(e) Contract Ìiabilities

A contract liability is the obligation to transfer goocfs or sen ices to a customer for rvhich
the Group has received consideration fi'om the customer. If a customer pays
collsicleration bel-ore the Group transfers goocls or services to the custorner, a contract
liability is recognised when the payment is macle or the payment is due (u,hichever" is
earlier). Contlact liabilities are recognisecl as revenue when the Group performs uncler
the contlact.

(Ð Value added tali

As pel the lìederal l)ecree-Law No, (08) o!2A17, Value Added Tax (VAT), is charged at
50lo slandarcl rute or 0% (as the case rnay bc) on every taxable supply and clcemecl supply
n,acle by the taxable persoll. The Company is required to f'rle its VAT returns and
conrpute the payable tax (which is or"rtput tax less input tax) Ibr the allottecl tax periods
ancl deposit the same i,vìthin the plescribed due dates of frling VAT return and tax
payment.
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3. Accounting policies (continued)

(g) Þ-inancial instruments

Cløssfficcttion
On initial recognition, a financial asset is classihed as rneasured at: amortjsed cost; fair
value tlrough other comprehensive income ("FVTOCI") - debt investtnent; FVTOCI

- equity investment; or fair value through profit or loss ("FVT'PL").

The classification of financial assets at initial recognition depends the financial assets'

contractual cash flow characteristics ancl the Group and the Company's business model

for managing them.

In orcler for a frnancial asset to be classifiecl and measured at amortised cost or

FVTOCI, it neecls to give rise to cash flows that are 'solely payments of principal and

interest (SPPI)' on the principal ¿rmount outstanding. This assessment is referred to as

the SPPI test and is performed at zur instrumental level.

'fhe Groups and the Company's business rlodel fbr managing fìnancial assets refers to

how it manages its linancial assets in order to generate cash flows, The bnsiness model

cletermines whether cash flows will result t'om collecting contractual cashflolvs, seliing

the financial assets, or both.

Financial liabilities are classified as financial iiabilities at FV'|PL or at autortisecl cost,

The Group ancl the Company cleteunines the classification of its financial liabilities at

initial recognition,

Recogttilion
Finar,cial as.sets and fìnancial liabilities are recognised r.vben, and onl¡, when, the Group

and the Cornpa:ry becolle,s a party to the contlactual provisions of the jnstruurent.

Regnlar purchases ancl sales ofhnancial assets ale recognised on trade-date, the date on

which fhe Group ancl the Cornpany commits to purchase or sell the asset.

Derecognítiort
Fiuancial asscts are dc-recogtrisecl when, ancl only when.

. "lhe contractual rights to leceive cash florvs expire or

. The Group ancl the Company has transfèn'ecl its riglrts to receive cash flows fi'om

the asset or has assumecl an obligation to pay thc received cash llorrys in fìrll withont
material delay to a thircl party uncler a 'pass-through' arrangemertt; aucl either

a) the Gror,rp and the Company has h'ansfèrrccl snbslantiallv all the risks and

rc,warcls of the asset. ol'

b) thc Gloup ancl thc Conrpany has ncithcr transltrrcd nor rctaincd
snbstantiall,v- all tlic risks ancl rcwarcls of the asset. but has transl'cl'recl

oontrol of'the asset,
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3. Accounting policics (continued)

(g) Financi4l-i¡çIru1ls{t (continuecl)

I) e r e c o g ttitìo n (c o nl in ued)

Financial liabilities ale cle-recognised when, and only rvhen, they ale extinguished ì.e,
when obligation specified in the contract is clischargecl, cancelled or expired.

Measuremenf
A financial asset (unless it is a trade receivable without a significant financing
component that is initially measured at the transaction price) is initially measurecl ar. fair
value plus, for an item not at I'VTPL, transaction costs that are directly aftributable to its
acquisition. Trausactions costs of financial assets caniecl at FVTPL are expensed in profit
or loss.

'Ihe following acconnting policies apply to the subsequent measurement of financial
assets and liabilities.

Financi¿tl assels al atnofiised co,yl

þ-inancial assets that meet ihe folioiving conditions ¿lre subsequently ineasurecl at

amortised cost lcss impairment loss and dei'erred incorne, if any (except for those assets

that ale dcsignated as at fäir value tlrrough other comprehensive income on initial
recognition) using the eftèctive intercst methocl. Al] other financial assets are

subsequently measurerl aÌ fair value.

I . the asset is held r.vithin a business moclel whose objective is to hold assets in
order to collect contractual cash florvs; and

2. tire contractual terms of the instrument give rise to cash flows on specilÌed clates

that æ:e solely payments of prìncipal and profit on the principal amount outstancling.

lnterest incornc, f'oreign exchange gains and losses and impairment are recognisecl in
prolìt or loss. Any gain or loss on derecognition is recognised in prot'it or loss.

The hnancial assets ¿Lt amt>r'l.ised cost oolnprise of other receivables ancl cash and cash

equivaients.

Fí n anc ittl I i ctb í Ì it i e,s'

All fluanciai liabìlities are sr;bsequently measurccl at amofiised cost using the e1-lcctive

inlerest nlethod or ¿ii FVTPL.

lìinancial liabilities at amortisecl cost corlprise of trade and othel payal'rìes f'or projects
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Belle Terre llealty Limiled AND IT'S SUBSIDIARY

NOTES TO THE }'INANCIAL STAI'EMENTS
FOR TI{E YIIAR ENDED 31 MARCI{ 2O2O

3. Accounting policies (continued)

(g) Fin¿rnciali¡rstruments(continued)

I ntp air ment of lín a n cinl us s ets

The Group and the Company recognised an allowance for expected credit losses (ECLs)

for all debt instruments not held at fair value through profit or loss. ECLs are based on

the clifference betrveen the contractual cash flows due in accordance with the contract

and all the cash flows that the Group and the Company expects to receive, discounted at

an approximation of the original effective interest rate. The expected cash flows r¡,ill
include cash florvs fi'om the sale of collatera.l held or other creclit enhancements that are

integlaito the contractual terms.

Loss allowances are measrued on either of the following basis

- 12-month ECLs: ECLs that resrilt from possible default events within 12 months after

the reportitrg date; ancl

- Lifetime ECLs; ECLs that result from all possible default events over t1'le expectecl lit-e

of a lÌnancial instrumeut.

The Gror-4r ancl the Company lreaslrre the loss allowance at an atnount ec¡ual to lifetime

ECLs, except for the following which are measured as l2-month EC[,s:

Bank balances and other receivables for which credit risk (i.e. the risi< oi default

occurring over the expected life of the financial instrument) has not increased

si gnifi cantly since initial recognition

When cletermining wirether the credit risk of a f,rnalrcial asset iras incleasecl

signifìcantly since initial recognition ¿rnd lvhen estimating ECI-s, the Croup ancl the

C)ompany conslclers reasonable ancl suppotlive infbrtlation that is lelevant and

available withoui undue cost ot'eftbrt. This inoludes both quautitative and qr:alitative

inl'olllation and analysis, based on the Group's and the Courpany's liistoricai
experiencc ancl inlbrrnecl cledit assessment and inciuding l'orwald looking infolmation.

Thc Group ancl the CJompany assume that the cledit risk on a financial asset has

increased signifìcantly if it is more than 30 days past due.

T'he Group and the Company consicler a financiai assct to bc in clelàLrlt whc:n:

The borrower is unìikely to pay its clcclit obligatiorrs to ilre (ìrou¡r artd the Conrpany in

lull, r,vithoul rccoutsc b_v llre Group ancl the Corrrpany to actions sltch as rcalisin-e sccttrit¡,

(if any is helcl); or'

'l'he financial asset is Irtore than 360 days pa.st due.
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Belle'I'erre Realty Lirnited AND ITS SUBSIDIAIìY

NOTES T'O TI{Iì ¡'INANCIAI, STAI'EMENTS
FOR TIIE YEAR ENDED 31 MARCI.I2O2O

3. Accounting policies (continued)

(g) Financialinstruments(continued)

Impaírment offinønciøl assets (co ntinued)
The maximurn period considerecl when estimating ECLs is the maximum contractual
periocl over which the Group and the Company is exposed to cr.edit risk.

At end of each reporting periocl, the Group and the Company assesses whether financial
assets carried at amortisecl cost are credit-impairecl. A financial asset is 'credit-impairecl'
when one or more events that have a detrimental impact on the estimated future cash
flows of the linancial assets have occurred.

Loss allotvances for financial assets measured at amortised cost are cleclucted from the
gross carrying amount of the asset,

Offserfing
Financial assets and liabilities are offset and the net amount reported in the statement of
financial position when there is a legally enforceable right to ofßet the recognised
amouuts alcl there is au intention to settle on a net basis, or realise the asset and settle the
liability simultaneously.

(h) Fair vaLW measurement

The Group and the Company discloses the fàir value of fìnancial irmtruments ureasured
at amofiisecl cost.

The fäir value is the price that rvoulcl be leceived to sell an asset or paid lo tlansfer a
liability in an ordet'ly transaction betr,vecn market participants at the measurement date.
T'he fair vaiue measurement is based on the presunrption that the transaction to sell the
asset or transfer the liability takes ltlacc eithcr:

. In the prìncipal market f-or the âsset or iiability or

' Iu the absence of a plincipal malket, in the ulost ¿rclr,antageous market for the asset or
liability.

Thc f'air va.llte of all assci or a liability is rneersut'ed usiug assuurpti<lns that the lnarkel
palticipants wor"rld use when pricing thc assct or liability, assuming that the lnal'ket
particillants act jn their best econolltic inlercsts.
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NO'I'ES 1'O 1'II¡] I¡INA¡{CIAI, S'TA'I'EMENTS
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3. z\ccounting policies (continucd)

(i) Lryairm_ent of non-fìnancial assets

At encl of each reporting períod, thc Group and the Compan¡, reviews the carrying
amounts of its assets to deternrìne u¡hether there is any indicatiorr that those assets have
sufferecl an impairrnent loss. l1'any such indication exists, the reooverable amount of the
asset is estimated in ordel to detennine the exlent of the impainnent loss (if any), Where
it is not possible to estiinate the recoverable amount of an inciividual asset, the Group and
the Cornpany estimates the Lecor¡erable amount of the cash*generating unit to which the
asset belongs.

lì.ecoverable amount is higher of fair value less oosts to sell and value in use. If the
rccovcrable amount of an asset (or cash generating unit) is estirnated to be less that its
canying alnottnt. the carrying anlount of the asset (cash-generating unit) is l'educeci to its
recoverable amount. An irnpairmcnt loss is rccognisecl irnmediately in thc statement ol'
profit ot'loss and other con-r¡lr-ehensive income.

(')

When an impairment loss subsequentiy reverses, the carrying amount of the asset (cash-
generating urrit) is increased to the revised estimate oIits recoverable amount, but so that
the increased carlying amount cloes not exceecl the calrying amount that rvoulcl have
been deterilined had no impaiunent ioss been reoognised for the asset (cash-generating
unit) in prior ycars. A reversal o1'an impairment loss is lecognisecl in-rmediately in the
statement of'profìt or loss and other comprehensive income.

Leases

I-eases uncler r.vhich substantially all the risl<s and relvards of or,vnership of the lelated
asset remain u,ith the lessor ale c:lassified as operating leases ancl the lease payments are
chargccllo prolìt or loss on a stlaight-linc basis over the period of the lease,

(lÐ lnvcstments ir!.¡Uþ.itçliqry çìet¡tpAtlqs_

A subsidial), is an cntily including urrincorporatccl and special plu'pose entity that is
controlled by the group. Contlol is the powel to govern the fìnancial ancl operating
policics of' ¿ur cntity so as to obtain bencfìts liom its activities i.rccompanying a

sharc:hoiding of norc than onc half of the voting rights or the rnajority of votes at
meetìrtgs of'the board of directors.'fhe existence ancl e1'fect ol'potentialvotirrg rights that
are crtrrcntl)' cxcrcisablc or convertible are consiclerec.l when asscssing whethct'the gloup
controls anolhcrr cn{.i11,. ln thc (ìroup's ancl thc Clompany's e1y¡ ¡;crpÍlrato tìnancial
statettcnts. thc invcstmcuts in sr-rbsldiarics are stalccl at cost lcss ¿rny provision irr
intpairtnertt in t,aluc. Itn¡rairmcnt loss recognisecl in prolit and loss tbl a sr-rbsirliary is
rc\icr,¡-c(i otil,r' if' lhc:rc has bccn u chlngc iLr estilnatcs usecl to cletelntille thc assct's
t'ci:ot'cr¿tlllt: ¿nrìount sincc thc last irnpairrncnt loss was rc:cognisecl.'l'llc nct book valucs
rt1 thc sttirsitli¿tt'icrs aro ììo1 rtcccssarily inclicative of'the antoitnts that rvould bc lcalised in
¿r crrLLcnt rn¿rrlicl c,rclr¿ut uc.
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3. Accounting policies (continued)

(l) Cash ancl cash ecluivalents

Cash ancl cash equivalents comprise cash in hand, cash at bank, demand deposits and

other short-term highly liquid investments that are readily convertible to known amounts

ofcash and are subject to au insignificant risk ofchange in value.

(nl) Related parties

Parlies are considereci to be reiated if one party has the ability to control (directly or

indirectly) the other parly or exercise significant influence ovel the other party in making
financial and operating decisions.

(n) Pror¡isions

Provisions are recognised when the Gror,rp and the Company has a present obligation
(legal or constnrctive) as a result of a past event, it is probable that the Group will be

required to settle the obligation, and a reliable estimate can be macle of the amottnt of the

obligation.

(o) Investment in associatecl company

Associales are unclertakings over which the Group ancl the Compauy generally has

betu¡een 20Yo and 50% of the voting riglrts or over r,vhich the Company has significant
influence but which it does not control, The Group and the Company holds investment in
an associate, which is initially recognised at cost ancl sribsequently accounted for by
using the equity methocl of accounting.

The Gror.rp's ancl the Cornpany's sharc of its associate's profìts or losses is recogtiisecl in
tire statement of profit or' loss and other compreheu.sive incotne and its share of
movernents in reseLves is recognised in equity. T'he cumulative movements are adjusted

against [he carrying amount of the inrrestment. 'lhe accouuting policies of thc associate

have been changecl r,vhere necessary to cnsrn'e cclusistency with the policies adopted b-v-

thc Group and the Company. When the Gloup's and the Comlrany's shale of lossc.s in arl

associate equals or exceecls its interest in the associate, including any other unsecutcd

leceivables, the Group ancl the Company does not recognise firther losses, unless it has

incurrcd obligations or maclc paytneuts on belialf of the associate.

Where the oarrying anlount of an investlnent is greater than its estimatecl rccovcrable
amoruìl. it js written dorvn immecliately to its recoverable anlouut and 1he clifÏ'erence is

chargcd to the statement of profit ot'loss and other comprehensi't'e inconre.

On clisposal oJ'ail illvestment, the dillèrence betrveen the net disposal llroccccls ancl the

calrying anrount is chalgecì or creclitecl jn the statelnent of' profit or loss ancl othel'

conrprehensive incornc.
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3. Accountingpolicics(conlinued)

(p) Expense recognltion

Expen.ses are accountecl for in the statement of profìt or loss and other comprehensrve
inoome on an accmal basis.

(q) þorrowinq costs

Borowing costs directly attributable to thc acquisition, construction or production of
qualifying assets rvhich are assets that necessarily take a substantial period of time to get

reacly fot' their intencled use or salc. are acldecl to the cost of those assets, until such tirne
as the assets are snbstantially ready tbr their intended usc or scale. Ali other borrowilg
costs ale recognisecl in the statement of profit or loss ancl other comprehensive income in
the period in which they are incnrred,

(,) Lrcome tax

Income tax expense represents the sun of the tax currently payable and cleferrecl tax,

'lhe currently payable is based on taxable profit for the year. Taxable protìt differ,s fi'om
the profit reportecl in the statement of profìt or loss and othcr comprehensive income
because it excludes incone or expense items that ale taxable ol' deductible in other years

ancl items that are not taxable or tax clcductible. The Group's and the Company's liability
lbr current tax is calcuiatecl using tax rates (and tax inrvs) that have been enactecl or
substantively enactecl by the encl ol'the rcporting periocl.

Def'erled tax is rccognisecl on diflèrencçs betrryeen the carrying amounts of assets and

ljatrilities in the linancial statements and the corresponcling tax bases used in the

computing taxable prolit, ancl are accountccl lor r"rsing the liability rnethocl.

Deferrerl tax liabilities ale genel'ally recognisecl lìil ali taxable temporal'y dillèt'ences ancl

dclèrred tax asscts arc recognised to tirc extent that it is probable that taxabie prolits rvill
be available against which those clecluction ten'iporary dilTerences carl bc utilisecl. Such

asscts and liabiliLies arc not recrcgnisccl if the tcrnporary diflèrence ¿uises lì'om goodwill
or li:orn tire initial recognition (other than in a busincss combination) of other assets and

liabìlrties in a trarrsaction that affects ncither the taxable profìt not the accounting profìt.

(s) p1¿þuç1|t¿x

De-ferrccl tax is calculatecl at the tax rates that arc expected t<> apply in the perioc'l udrcn

thc liabiliL,v is selticd or tÌrc ¿rssct rcalisccl ba:sc,cl on thc tax ratcìs (ancl tax lar¡,s) tliat havc
bcen enaciecl or substantivcl), crnactecl b¡, .u., of'cach rcporting pcriocl. Def'crLccl tax is
c,h¿rrgccl or crcdilccl tt¡ lhc statcrncnl" o1'ploii{ r,rl loss ancl othcr conrprchcnsivc iucorne.

erccpt rvhcrr i{ rclafes lo itcrrns cherrgccl or crcciitccl riil-cc:tlv to cr1uit,v. iu rvliich casc Lhc

rle lèl'red lax is also dcalt rvitll in cc¡r-ritv.
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Be]le lerre Realfy Limited ÄND ITS SUBSIDIARY

NOTES TO TI.IN, FINANCIAL STÀTEMENTS
FOR TI{E YN^ÀR BNDRD 3] MA.RCH 2O2O

3. Accountiug policics (continued)

(s) Deferrecl tax (continr-red)

Def'errecl ta,\ assets and liabilities are offset when there is a legally enforceable light to set

off current tax assets against current tax liabilities and when they relate to income taxes
levied by the same taxation authority and the Group ancl the Cornpany intend to settle its
current tax assets and liabilities on a net basis.

Cunetrt and dcferred tax are lecognisecl as an expense statement of profi.t or loss ancl

other comprehensive income, except when they relate to items creditecl or debited
directly to equity, in which case the tax is aiso recognised clirectly in equity, or where
they alise fi'om the initial accounting for a business combination. In the case of a

business cornbination. the tax effect is taken into account in calculating goodwill or
determining the excess of the acquirer's interest in the net fair value of the acquirer's
identifiable assets, liabilities and contingent liabilities over cost.

(t) Functio.nalêlcl.foreign cqrrencv

Funclional currcn.cy

Items incluclecl in the frnancial statements of the Group ancl the Cornpany are measured
r:sing the cun'ency that best rel'lects the economic sribst¿urce of the underlying events and
circumstances relevant to entity. The financial statements of the Group and tire Company
are presented in Unitecl States l)ollars, which is the functional curency of the Group and
tire Company.

Ìto r e i gn cn rre n c _y I ran,c ct ct i o ns

Tralrsactions in foreign curreucies are translafecl to the functional currencies of the
respective entities in the Gror.rp ancl the Conipany at the exchange rates on the cJates ol'
the transactions. Monetary assets and liabilities clenominatecl in foreign currencies at end
of the reporting peliod arc refi'anslatecl to the lìrnctional ourrency at the exchange rates on
that date. Non-nronetaÐ/ assets and liabilities denominated in fbreign currencies that are

measlu:ed at 1àir l,alue are retranslated to the fur-iction¿¡l c.urrency at 1he exchange rates on
the clates that the 1àir value r¡¿as determined.

The monetary assets and liabiiities of'f'oreign operations at'e translatecl to United States
Dollars at thc cxchange ralcs at end of the Leporting ¡:eriocl. Non-monetary assels are
translated to Unìtcd States Dollars at historical late. The income and expenses of forc,ign
trperations are translated to Unitecl States Dollals at average exchange rates f-or thc ycar.

lì'orcign cxcìratrgcr cìilIèrcnces erre recognisecl in the culrency tran.slation ì'csel'vc. \\/llcn a

tbreign opcration is ciisposcd ot, in part or iri 1ì111. thc rclcvant amount in lhe cLlrrc.ns,v

translation reserve is transferred to the statsmcllt o1' prof it or loss and othcr
cornprehens ivc inconre.
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NOTES TO TIIE FINANCIAI, STATEMENTS
FOR TI.TE YBAR ENDED 3I MARCII2O2()

--t Âccoun ting policies (continu ecl)

(u) Stated c_ap_ital

Ordinary shares are classified as equity

(v) Pavable accmals

Payables and accruals are stated at cost, as the interest that r,vould be recognisecl fi'om
discounting future cash paymeffs over the short credit period is not considered to be
material.

(w) Loautgceivable

Deposit,s and other receivables

Deposits and otirer receivables are classified as loans and receivables and stated at cost,
as the interest that would be recognised fi'om discounting future cash receipts over the
short credit periocl is not considerecl to be lnaterial.

(x) Investment propert)a and capital w-olkjill:rogress

Cost modcl

Leaseholcl rights ancl builcling acquired lbr the purposes of earning rental income and for
capital ap1:reciation are classifìed as investment properlies and stated at cost less
accumulated dcpreciation and impairment losses, The cost less estimated residual t alue.
where material, is clepreciated using tlie straightJine methocl over the expectecl useÍìll
livcs of the properties as fbllows:

Leaseholcl rights 41 years

I3uiìdÍng 20 years

An assessment of depreciation method, usefirl lives and resiclual vaìues is unclertaken a1

end o1' each repofiing period ancl, lvhere rnaterial, if tlrere is a change in estímatc, an
appropriate adjustrnent is macle to the depreciation charge.
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NOTIIS TO TIIN }-INÄNCIAL ST,A.TEMN¡,IT'S
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4. Critical accounting estimafes and judgements

Estilnates and judgements are continr-rally evaluated ancl are basccl on historical experience and
other 1'actors, inclucling expectations o1'fulure events that arc bclievcd to bc reason¿rble uncler tlie
circumstances.

The GloLqr and the Company tnakes estimates and assurnptions concerning the fttture. The
futlue accorurting estimates will by defrnition, selclom cqual to the actual results.

Where applicable, the notes to the financìal staternents set out areas where management has
applied a higher clegt'ee of.judgement thal lrave a significant effect on the amounts recognised in
the fìnancial staterlents, ol eslimations and assumptions that have a significant risk of causing a
materíal acllustment to the canying ar-nouffs of assets anci liabilities within the next financial
year.

The Gror"rp ancl the Cornpany applies expected crcdit loss (ECL) model to measuLe loss
allowance in case of financial assets on the basis of 12-rnonth ECLs or Lifetime ECLs
depencling on credit risk characteristics ancl how changes in economic factors affect ECLs,
which are cletennined on a probability-weighted basis,

D e le r minut i o n tf' fin c t io nal ul. r e ncy

'lhc detenninalion of the ftrnctional clffency ol the Croup ¿ind the Corrrtrrarry is critical since
recorcling transaction and exchange cìifferences arising therefiom are depenclent on the
fttnotional currency selectecl, lhe directcirs have consiclerecl these factors ancl have detemrined
that the fllnctional cLtrroncy of'the Gror-rp and thc Cìompany is LISD.

Going concern

The financial statements ale preparecl on a going conccrn basis.

Whcn prcpaLling the finaucial st¿rtcmcnts. managcment tnakes an assesslllent of the Group's and
the Cornpany's ability to cotttiuuc as a going corlccrn, l;inancial statements are prepared on a
going conceur basis unless managelrcÌnt cithor intcnds to liquiclate the Gronp ancl the Company
or to oease operations, ol'has no rcalistic altclnative bnt to do so.

'l.he uncertainty due to rccent COVID-l9 outbleak rvith regarcl to the I'u1ure inrltact on the
Establislmrent's bltsiness 1-rerlòrmance has been consiclcrccl as palt of managemeut's assessnlcnl
of'the Establislrment's ability to continue as a uoing conccrn. '1'he uranagcmcnt has conciuclecl
that an estinr¿Lto of'thc potcutial iutpact ol'( (.)\¡ll)-19. if an1,on thc business pelf'onnauce carulot
be ntacle as o1'thc datc of lhcsc lìrtancial st¿rlcureuts, siuce lhe oulconte i.s dependent on lìlture
events lvltich Are unc:ertaill. ilorvcvcL. thc rlanirg.crncnt currently lrclicvcs thal it has adccltraite

lìqLriclìt.v ancl brrsint:ss pluns to crurtinuc r,i'iih thc opcralions ancl uritigalc thc risks, i1'any
associ¿rtccl r.r'ith (IOVII)- I!)
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4, Critical accounting estimates and judgements (continuecl)

Crilical accounting eslimates and judgements

Recognition of revenue ancl allocation of transaction price lclentification of performance
obligations

The Group and tire Company determined that tire sale of services is provided as a single
component to c.ustomers and accorclingiy it becomes single performance obligation in respect of
the services being sold,

RecognitÌon of revenue and cillocatÌon of lransaction price

Identif calion of perforntance obl.igations

The Grorip and the Company determinecl that the sale of services is provicled as a single
component to cttstomers ancl accordingly it becomes single performance obligation in respect of
the services being solcl.

Deler¡nin.e liming of ,:arisfaction of pe/brlntünce obligalion

'fhe Groutrr and the Company concludecl that revenue from serices is to be recognised over time
as the customcr simultancously receives the bencfit as the company performs. The fact that
another entity would not need to re-perfomr the services that the Crloup and the Comprury has
providecl to clate demonsffatcs that tire customer simultaneously receives and consumes the
benefìts of the Group's ancl thc Cornpany's perlbrmance as it performs.
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NOTES TO TI.Itr IIINANCIAI, STAI'EMENTS
Ir'OR T'I{E VI.IAR ENDED 31 MARCI.I2020

5. 'I'ax¿rtiorr

The Comn¿rnv

(a) lps¡liçlaUatq

The Company is ttttder current laws and regulations, liabÌe to pay inconre tax on its net inco¡ne at a
rate of 150/0. The Company is, however, entitled to a tax credit equivalent to the higher of actual
foreign tax sulïered or B0% of Mauritius tax payable in respect of ìts foreign source income tax thus
reducing its maximuln effective tax rate fo 3Yo,

The Company has received a Tax Residence Certificate to avail of the benefits of double tax treaty
between Mauritius and India.

No Mauritian capital gain tax is payable on profits arising from sale of securities, and any diviclends
ancl redemption proceeds paid by the Company to its shareholders will be exempt in Mauritir"rs fìom
qny withholding lax.

At 31 March202A, the Company had accumulated tax losses of USD109,639 (2019:tJ5D92,267)
whish rvill be carriecl f.orward ancl available for set off against fiture taxable profits np to the yeerr

err<1irrg 3 ) March ?.020.

A clelerrecl tax asset of USD969 (2019: USD2,768) has not been recognisecl in respect of the tax
losses calried forward as the cJirectors consider that it is riot probabie that future taxable profit r,vill
be available against u,hich the unused tax losses can be Lrtilisect,

(b) Ia¡,.¡ss!ru!a1¡!!

'l'he reconcíliation bctr,veen the actual tax expense ancl the tax calculatecl at the applìcable rate of
l-5% for the yeal uucler review is as follor.r,s:

2020 2019

USD USD

Lo.ss bef-ore taxation (32,291) (20,625\

'l'ax at the late ol- 15Yo

l-ax cllèc1 o1-:

Non allor¡able expense

(4,844) (3.0e4)

(A,7z16)

'l'ax credil o[ 809/o

Defelrcrcl tax n0t recognisrrJ
'ì'ax charge

(4.844)

3,875

969

( r 3.840)

I1,072
2,168



34

Belle Terre lìealty l,imited AND ITS SIIBSIDIARY

NOTES TO TI{E IIINANCIAI, S'IATIIiUBNTS
IIOR TI-IN YB¿.R trNDITD 31 MARCH 2O2O

5.'faxation(continued)

The Suhsid rarY

The subsicliary company, Oasis Llolding (FZC), is exempt from taxation in United Arab Ernirates.

6. Investment properfy
The Group

Leasehold
rights (a) Building (b),(c)

I]SD USD USD
Total

Cost

At beginriing of the yea:'

Transfer to cleposits duling the year

Exchange clifference

At end of the year

Amortisation/Depreciation
At beginning of the year

Charged duling the year (see note 12)

Exchange difference
At end of the year

8,595,066 4,783"063

(3,1 57)

1,521 4 004
8,596,587 4,783,910 13,390,497

73,378,129

(3,1s7)

5,525

408,093

208,638

90

461,825
239,17 5

103

875,918

44',11813

193

616,921 707 103 'J.,323,924

Net llooh Values
As at 31 March 2020 :LÐJ246 __l$SÅ!l_ ____12,059ð2¡-

As at 31 March 201e __gJs6;97j______4JlJ¿i!_ __:_]?,tWJ_

(a) This represents amount paicl fol r:ights to leasehold lancl in the year 2008. 'the leasehold land is

situatecl in Dubai" UAL:1. '1he lease is for a period of 50 years and valid up to 18 .Tune 2058,

(b) This represents building used l'or labour accommoclation situated in Dubai, UAE rvhich is
constructed on the leasehoid land.

(c) 'fhe mallagement is of the opinion that, ill thc abscnoc of comparerblc market prices, the f¿rir valne
of bttilcling carurot be reasonably reìiably cleternrinecl but js considerecl to be at least equal to its
carlying aurcxrnt.
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NOI.ES TO .I.HIT FIN¡\NCIAI, STATItrMIINTS
FOR TI{E YEAII ENDED 3I MARCI{ 2O2O

7. Investmc¡rt in suhsidiary company

At begiruring of the year

Movement cluring the year

At end of the year

The Company
2020 2019
USD

6,907,929
(20,000)

USD

6,927,929
(20.000)

Name of
subsidiary
conrpany

Oasìs llolding
(F7-;C)

Country of
incorporation

United Arab
Emir¿Ltes

Num)¡er and
fype of shares

75 equity
shares of AEI)

1,500 each

o/
/at

holding

75%

--4#1Å2e. 6.907.929

At cost
2020 20t9
USI) USD

30,654 30,654

Amount
aclvanced 6,857,275 6,877 27s

6,887.,929 6,901,929

Oasis Holcling (FZC) is engagecl in investlnent of own financial l'esources and has incurecl expenses

fior plol of land ancl developmcnt thereof for constnrction of labour accomlnodation.

The clirecto¡s are of the ollinìon that there is no inrpairment on the value of the investrnent as at 31

lVlarclr 2020 and that tire l'ail: value ap¡;roximates at least its cost.

'l'lre amoturt advancecl to tÌre subsicliary cornpany of USD6.,957,275 is tutsccLrrecl, interest free ancl js

expected to be settled in cash afìer more than one )rear.
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8. Invesf¡nent in associated cotnpany

At beginning of the year

Share oflosses during the year
At end of the year

f'he Group and The Company
2020 2At9
USD USD

75,649,605
(7,051)

15,655,139
(6,134)

N¡me of
associated

co¡nl)any

Searock

Developers
FZC

Country of
incorporation

United Arab

Emirates

Number and
typc ofshnres

50 equily
shares of AED

1,500 eaclr

Amount
advanced

a/
/D

holcling

s0%

*---]5ÁAé54- ---1:é4 e.6!å

Carrying amount
2020 2019
USD USD

15,642,554 1s,649,605

__15ú42é54_ 15 6059

The initial cost of ilrvestnrent in Sezu'ock Develo¡rels llZC arrounted to LiSiD2O,436

Searock l)evelopers FZC is engagecl in Real Estate Developn'ìent ancl relafed activities

The alrrount advanced to associatecl colnpany of USDl 5,642,554 is rrrrsecurecl, interest free and is expected
to bs settled in cash after morç than one year.

Tltc Ctlmparty, as required by International Accounting Standalds 28, is preparing financial staterncnts
uncler the equity method ol"accounting for its investllent in associated r.rndertakings.

'llre stlnrlrlarised inlbrllation o1'scarock l)evelrrper: IìZC usecl in appl,vìlg the cquity method of'accor;nling
are as lolloivs:

Year ended Assels Liabilities lìevenues Losses

ust) US]) Ilsì) IJSI)

31 March 2020 :t!1?¿4!e_ *______2Ãt!_______ - (14,102\

.i I l\4arch 2019 3 1,1 67,0ó0 _____2;13 ___*lr2l!Ð
'l'lic dll'cctot's al'e oT'the opinion that thero is no ncccl frrr ini¡railnrenl on lllc valrrc of 1lìe illvestnlctìt in
Sealocli Deve lo¡rets I:7,C. nt.l I Malch 2020 given tlrat Scalock l)cvclopcr.s l:/,(. is stìli in irs rlcvclupntental
slage and coutjnttes to pltrsue its nlailt objective o1'dcvclopin¡¡ r'esidcrnlial altrl c<lntrncrcial prcr.jccts on thc
islantl accluilccl fbt'"'lhc Worlcl" proJcct in the t,nited Alab llllirates.
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9. Receivables and prepayments

Deposit
Prepaylents
VAT receivable

fhe Group The Companv
2020 2019 2020 2019
USD

63,327

4,065

875

USD USD USD

63,316

4,014
1,590

1,988 1,93 g

____4!Åg: :_ig%q_ __:__1¿!!_ _______tp3!_

10. Stated capital
The Co¡npany

2020 2019

USD USD
Issued and fully paÌd
Ordinar)¡ sha¡es olUSDl each

At beginnirrg ancl encl of the ycar - 9,933 o fi?x

Optionall), convertible prcfèrence sh4fe s of USD_! each

At beginning and end of-the year 22,174,300 22,71 4304

Total __n$tÆ_ 22,184,233

Orclinary shares are non-redeemable shares ancl have right to distribution. Holclers of the ordinary
shares have the right to vote on all matters sub¡rittecl to shareholders except those requiring approval of
the optiorrally convertiblc prefercncc silarcholders.

Optionally convertible prefèrence shares ("OCPS") are redeemable at par by the Company to its
holders and are not to be redeetned below its issr.rc price. The OCPS can be converted into orclinar.y
slrares at the option of its holcler as rvell as at the optiou of the Corrpany af any time after issue of
OCPS,'ì'he OCPS can be converted u,ithin l0 years in the ratio olone OCPS for one ordinary share,
The OCPS do not liave atry voting rights at shareholders'rneetings of the Company e¡..pt on matters
affecting their liglrts. The OCPS have priolity for distribution over orclinary shares on wincling up.
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11. 'frarle and other payables

The Group The Cornpanv
2020 20t9 2020 2019

Payable to shareholder
Other payable

Accruals
Contract liabilities

USD

1.99,720

67,462
46,7r0

USD USD USD

61,758

10,011

24,247
8,963 4,370

12. Income from rental properties (Net)

Operating lease income
Less:
Amortisati on/cl epreci ati on of i nvestment property
Repairs and maintenance
uriliries
Otlier clirect costs

_____-9ép1q- *____s&3_ 4,370

The Group
2020 20r9
USD USD

1,072,457 295,682

373,892

(447,813)

(138,424)

(277,04A)
(49,284)

(447,618)
(46,883)

(18,201)

159,896 __alJ.gza
13. Financial instruments and ¿rssociated risks

The Ciroup and the Compatry are exposecl to various types of rislcs that zu'e associatecl with the
fina:rciai instntmcnts. 'l'hc rnost important types of financial risk to rvhich the Group ancl the
Company arc cxposccl ale market risk, cledit risk and liquidity risk.

'fhe nature ancl extent of the fìnancial instruments outstanding at encl of the reporling periocl

and the risl< management policies employed by the Group and the Company are discussed

belorv.

(a) Nlarlict risk

i\4arlcet ljsk cmbodjes the potential fbr both loss alrd gains and includes cllrrency risl<. interest
rale rjsl< lnrl ¡rlice risl<. 'fhe Group's ¿tncl thc Cornpany's market risk are rnanagecl by the

Cìonrpanv in accolclaucc rvifh ltolicies ancl proceclures in place.
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13. Financial instruments and associatcd risks (continued)

(o) Market risk (continuetl)

(i) Currency risk

The Group and the Cornpany may enter into transactions denominatecl in curenoies other than its
flinctional cuüency. Consequently, the Group ar-rd the Cornpany are exposed to risks that the

exchalge rate of its currency relative to other foreign curuencies may change in a manner that has

an adverse effect on the value of that portion of the Group's and the Company's assets or liabilities
clenominatecl in currencies other than tlie IISD.

Currencv profile

The Group's and the Company's total net exposure to fluctuations in foreign cnrrency excirange

mtes at the end of the reporling period were as follows:

The Group
2420 2019

Financial
assets

Financial
liabilities

Financial

assets

Financial
liabilities

USD

209,275

3,361

USD

304,930

8,963

USD

123,432

11 109

USD

96,010

4,310
Dirhams
Ilnitecl States Dollars

t.hitecl States Doilals

212,136 313,893 134.541 100,3 g0

The Com¡lanv
2020 2419

F'i¡rancial
asscts

Financial
liabilitics

Financial

assets

ìrinancial

liabilities
USD USD

_____JÉqL _______!Jr3_

USD USD

ll r09 4 370
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I?Olì TIìE YIIIAR ENDED 31 MARCI'I2020

13. Financial i¡rstrunrents and associat'ed risks (continued)

(a) Marl<et rish (continued)

(i) Currency risk (conliruecl)

SensitÌvity analysÌs

The following table cletails the Company's sensitivity to a 5olo increase and decrease in Dirhams

against the USD. 5% is the sensitivity rate used when reporting foreign currenÇy risk internally to key

manâgel'nent personnel ancl represents rìranagement's assesslnent of the nronetary iterns ancl acljusts

their translation at the period end for a SYo change in foreign currellcy rates, A positive number below

inclicates an increase in profit and other equity where the Dirhams strenglhens 5% against the USD.

For a 5%o rveakening of Dirhams agaìnst the USD, there rvould be an equal and opposite impact on the

plofìt arrd other equity, and the balances beiow would be negative,

Increase
/(decrease)
in forcign
exchange

rate

+50

-5ah

The Grou¡r

Effeet on equitv
2020 2019

USD iJSD

4,555 1,443

Depreciation of tJSD
in relation to Dirhanrs

Ap¡rrecizrtion ol'USD
in relation to Dirhanls (s,034) ( i,306)

(ii) Interest rale risk

Intcrest rate risk is the rislç that thc fail value or future cash flows of a financial instrt¡rnent will
fluctu¿rte becausc olcharrges in market interest latcs,

The Group's and the Corlpanl,'s financialassets (except bank deposits) and liabilities arenon-interest-

bearing. As such, the Cloup anclthc Cornpanv arc not sirbject to significant risl< dne to fluctuations in

the plevailing levels of thc nlarket interest rates. lntercst incoure flom bank cleposits may fluctuate in

auloLlnt, in palticular due to changcs in thc intclcst rates. Ilowever, the interest rate risk of the Grou¡r

and thc Conrpany rvas insignilìcant on its cash at banl< as at 3 I March 2020.
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13. Financial instruments and associated risks (continued)

(a) N{arhet rish (continued)

(iii) Price risk

Price risk is the risk that the value of the instrurnent will fluctuate as a result of changes in ma.rlcet

prices, whether caused by lactors specific to the investment or all factors affecting all instruments
traded in the llallçet.

The Company is not exposecl to price risk as the shares of the investee companies are not quoted.

(b) Crerlit risk

Credit risk represents the potential loss that the Group and the Cornpany r,vould incur if counter
parties fail to perform pursuant to the tenns of their obligations to the Group ancl the Company.
The rn¿rximum exposure to credit risk is represented by the carrying amount of each fillancial asset

in the statement of financial position,

The maximum exposlre of flnancial assets to credit risk for the year is as f'ollows

'Ihe Group The Com¡rany
2020 2019 2420 2019
USD USD USD USD

Aclvances to investee companies
Cash ancl cash equivalents

1.5,642,554

148,434

75,649,605

69,635
22,'499,829

3,361

22.526,880

1 1,109

22,537,989__$12q2!q* -JsJ.1e249._ __UflW!_

(") Liquidif¡'risk

Liquiciity risk is the risk tliat the Group and the Company will not be able to rxeet its financial
obligations as thelz fall duc, 'I'he Group's ancl the Companv's approach to managing liquidity is t,
ensure, as fàr'as possible. tirat it will alr'r'ays have sulfioient liquiclity to meet its liabiliries rvhen

clue, ttndet' both nornrai ancl stlesseci conclitions, without incun'ing unacceptable losses or risking
ciamagc to the (ìr'oup's anclthe Company's reltutation.
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13. Financial instruments and associated rishs (continued)

(c) Liquidity rish (continued)

The fbllowing ars the contractual maturities of frnarcial liabilities

I'he Group The Company
Less than
one Year

Between 1

and 5 yenrs
Less than
one Year

Ilehveen 1

and 5 years

At 3l March 2020

Trade ancl other payables

Ar 3l March 2019

Trade ancl other payabies

(d) Capital risk managcment

USD USD USD USD

96,010 4170

The Group's ancl the Comirany's prirnary objectives when managing capital are to salèguarcl their.
ability to continue as a going concern.

The Grot4: anci the Company define "capital" as inclr.rding all componerrts of equity.

'I'he Group's anci the Cotnpany's capital structure is regularly reviewecl and managccl with clue regarcl
to the capital managen'ìent practices of the Group ¿rnd the Cornpany. Ad.justments are nrade to the
capital strìlcture in light of changes in economic conditions afT'ecting the Group ancl the Cornpany, to
the extent that these do not conflict with the directors' fìduciar,r' dutie.s towarcls the Group ancl the
Company or the requirements of local regulation.

The Group and the Compauy were not subject to extelnally iniposeti r:apìtal requireme¡ts cluring the
year under review.
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NOTES TO TIIE ITINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCI-I 2O2O

13. Financial instrumeuts and associated rishs (corrtinued)

(") F'air values

The carrying amounts of the financial assets ancl liabilities approximate their fair values

The following tables set out tire fair value of the financial instruments

7020 The Group The Com

At
amortised

costs

Total
carrying
amounts

At
amortised

costs

Total
carrying
amounts

USD USD USD USD
Financial as_sets

Receivables

Cash and cash equivalents

Financial iiability
Trade ancl other payabies

2At9

Financiai assets_

Receivables

Cash and cash equivalents

Financial liabililv
Tracle and other payables

64,202
148,434

64,,202

148,434 I3,361

212,636 212,636 ______13É1_ :__3Ê61_

3I3,892 313,892 8,963 8,963

The Gror"rp The Company

At
amortised

costs

Total
carrying

amounts

At
amofiised

costs

Total
ca"r'rying

amounts

IJSD

64,906

69.63s

USD

64,906
69 635

USD I.ISD

11 109 I 1,109

134,541 *J31.5fl_ *__llJq= _____[J_qg_

_. 96.01 0 9 010 4.31_9 .. 4,370
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74. lìelaterl party tl'ansactions

Name of
related parties Relationship

The ComÞany

Advances to inveslee companies

Volume
2019

Balance
2020 2019

USD USD USD

(20,000) 6,857,275 6.817,215

15,6421554 15,649,605

(20,000) 22,499,829 22,526,880

----:-- 
rå'ç42+5s!-liél9éq¡-

0a6.270) 4,757,847 5464.111

Oasis Holcling
(FZC)

Searock

Developers F-ZC

Subsicliary

company

Associatecl

company

Nature of
flansactions

Amount
aclvancecl

Amount
advanced

Amount
advanced

Amount
received

The Grou¡r

Aclvances to invest-ee companies

Searock Associatecl

Developers FZC company

(lapítal conllibution

GRP Holdings Shaleholder of
l,imited the Subsicliary

15. Flolrting anrl ultimate holdiug cornpanies

lìollorving ¿r scheme of melger approvccl bythe Board of Directors of the lespective companies on

2l August 20l9,.lai Realti Ventures Lirnited has rnerged rvith Jai Corp Limited, effective as fi'orl
1 April 2019, rvith the latter being the surviving entity. As a result, the directors legald Jai Corp

Limitecl, a conrpan)/ lis[eil on the National Stock Excharrge of Inclia Limitecl and BSE Limitecl in
India, as being the Company's holcling ancl ultimate holding company.

16. Significant cvents

Iroliovving the spreacl of Coronavirus. on March 11,2020. the World Health Organisation declareci

tlle COVII)-19 outbrc¿rk to bc a panclcmic.'I'hc ncw coronaviLus, ancl its subsequent spread, is

colrsiclcrccl as ¿l uon-¿rcljLrsiing subsecluent event. There are meaninghrl cljrect ancl iudilec,l elfects

cicl'ciopìng r.vith r:t¡rlrp¿urir:s ¿rcross multiple iniiuslries and the woild. As at the clate ol'tliis repor'l.

it is nol possiblc to reliatrly cstirnatc the lìnancial e f fcct (il'an1') olthe virus on the Croup's aud lhc

Oompany's <lpcrations.


